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“When one tugs at a single thing in nature, he finds it 
attached to the rest of the world.” 

John Muir
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Pacific Northwest Forests
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Southern Forests
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Northeastern Forests
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FOREST PRODUCTS SECTORS

LUMBER

PANELS

PULP/PAPER
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Sources of Lumber to US
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Top 5 Lumber Producing States 2007
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Lumber Production in the PNW
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Softwood Lumber Imports
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The Strong Canadian Dollar Has Impacted Exports from 
Canada
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Total US Softwood Lumber Consumption 
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Housing Starts
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Building Permits
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Random Lengths Framing Lumber Composite Price
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DF #2 Grade Sawlog - Willamette Valley, OR
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NBSK Price Trend
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Pacific Rim Log Markets



21

Logs Exported from U.S. Western Ports

500

600

700

800

900

1,000

1,100

1,200

1999 2000 2001 2002 2003 2004 2005 2006 2007

M
ill

io
n 

B
oa

rd
 F

ee
t



22

Major Destinations for West Coast Log Exports
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Log Imports from Canada
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China’s Growing Wood Demand
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China Is A Major Log Importer
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Russian Logs Are Getting More Expensive

Announcement 
of $75/m Export 

Tax
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California
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Lumber Production in California
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Top 5 Timber Harvesting Counties
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North Coast

Total Lumber Production - Redwood Region
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Redwood Lumber Production and Timber Harvest
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North Coast Log Price Trends 
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Ownership Concentration in NC Sawmills

0

5

10

15

20

2004 2005 2006 2007 2008

N
um

be
r o

f M
ill

s

Sawmills
Sawmill Owners



35

Trends to Consider
Short Term:
• Soft log prices will be flat through mid 2010.
• Lack of competition for logs on North Coast will continue.
• Closure of pulp mill means that sawmills will pay 10% to 15% less for DF 

logs.

Long Term:
• Pent up demand for housing will result in strong increase in starts (when ever 

recovery arrives).  Will North American sawmill capacity keep up?
• Canadian timber supply/lumber production constraints will continue.
• Increase in log exports to Pacific Rim from PNW. What are the Russians up 

to?
• Fuel prices will increase. Increase in logging and hauling costs.
• DF prices will move up. Will there be an increase in demand on North Coast?
• Lack of competition for RW means prices will move up more slowly.  Will 

Californians rediscover redwood?
• What will be the impact of carbon sequestration and bio-fuel production on 

North Coast values?
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